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107 . 1 

Sample Multiple-Choice Questions from a Midterm Exam 

The following multiple-choice questions have appeared on past midterm exam. One 
answer is correct for each. Do you know which? (Answers appear upside down on the 
bottom of this page.) 

1. "Countertrade" refers to: 

a) International barter 

b) A situation in which one country raises tariffs to retaliate against 
the tariffs of another country. 

c) The kind of trade identified by Leontief. 

d) The tendency of import-competing industries to lobby for trade 
barriers and against trade liberalization. 

2. Wheat sells for £3 per bushel on the world market. The ad valorem tariff 
rate is 5%. Which of the following statements is correct? 

a) The specific tariff which would be equivalent to the ad valorem rate would 
be £0.50. 

b) The specific tariff which would be equivalent to the ad valorem rate would 
be £0.30. 

c) The specific tariff which would be equivalent to the ad valorem rate would 
be £0.05. 

d) All of the above are incorrect. 

3. Which statement is correct about "most favored nation" (MFN) agreements? 

a) Only one country can be the most favored nation. 

b) Most favored nations extend to each other tariff reductions they have 
negotiated with other countries. 

c) The advent of trade blocs such as U.S. -Canada and the European Community 
means that most favored nation status has disappeared from national trade 
policies . 

d) Most favored nation status is an old way of describing trading partners 
in a free trade zone or customs union. 

Answers : 




